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Malaya Becomes Fund and Bank Member 


The Federation of Malaya became a member of the 
International Monetary Fund and the International 
Bank for Reconstruction and Development on March 7, 
when the Articles of Agreement of the two institutions 
were signed on behalf of the Government of Malaya by 
His Excellency Dr. Ismail bin Dato’ Abdul Rahman, 
Ambassador for Malaya in the United States. The quota 
of Malaya in the Fund is $25 million, and its subscrip- 
tion to the capital stock of the Bank is 250 shares with 
a total par value of $25 million. 


Sixty-five nations are now members of the Fund and 
Bank. The admission of Malaya brought the total of 
members’ quotas in the Fund to $9,041,000,000. The 
total subscribed capital of the Bank is now 
$9,358,400,000. 

Source: International Monetary Fund and International 
Bank for Reconstruction and Development, 
Joint Press Release, Washington, D.C., 
March 7, 1958. 


IFC Investment in Brazil 


The International Finance Corporation announced 
on March 10 that it had reached agreement, subject to 
completion of the necessary legal formalities, for a $1.2 
million investment in Olinkraft, $.A., Celulosa e Papel, 
a Brazilian subsidiary of the Olin Mathieson Chemical 
Corporation of the United States, for a kraft pulp and 
paper project. 

Initially, an existing kraft pulp and paper mill, to- 
gether with a hydroelectric power plant and long-fiber 
Parar.4 pine timber land, is being purchased from a 
Brazilian corporation by Olinkraft. During 1958, new 
equipment will be installed to balance present facilities 
in order to enable production of about 35 tons per day 
of unbleached kraft pulp and paper and liner board. 
As soon as economic conditions justify, Olin Mathieson 
plans to expand the capacity of the mill to 80 tons per 


Europe 
U.K. Gold and Dollar Reserves 


Gold and dollar reserves of the United Kingdom rose 
in February by $135 million and at the end of the month 
amounted to $2,539 million. This increase includes the 
receipt during the month of $22 million from the Euro- 
pean Payments Union in respect of January transactions 
and the payment of $3 million to creditors of the Union 
in bilateral settlements. In addition, $1 million of de- 
fense aid was received during February. By far the 
greater part of the increase is thought to reflect a con- 
tinuing favorable balance of payments on current 
account. Also, some dollars are believed to have been 
gained in the first half of the month by operations on 
behalf of the Exchange Equalization Account in the 
foreign exchange market; there are also signs that some 


day, and to acquire and develop forest reserves ade- 
quate to meet the requirements of the expanded mill 
on a sustained yield basis. 

The total investment in the project is $4.4 million, of 
which Olin Mathieson has invested $2.2 million in the 
form of equity and a loan of $1 million has been 
received from Brazilian sources. IFC’s investment of 
$1.2 million will be in notes, bearing interest at 7 per 
cent. The notes will mature from 1963 to 1970 and 
may be redeemed at any time at par. The Corporation 
will also receive a 12-year option on shares having a 
total par value equivalent to the face amount of the 
notes at the present rate of exchange. 


Source: International Finance Corporation, Press Re- 
lease, Washington, D.C., March 10, 1958. 


of the deposits normally held by foreigners in London 
have been flowing back after being withdrawn in the 
late summer of 1957. 

The U.K. Treasury also announced that, according to 
provisional figures, the United Kingdom had a surplus 
of £45 million with the EPU in February. It is under- 
stood that this surplus, which is the largest achieved in 
any month since 1950, was helped materially by special 
purchases of sterling in connection with a Royal Dutch 
capital issue. Also, the ratissage operations of the 
French authorities, which in recent months had an 
adverse effect on the U.K. position in the EPU, 
resulted in February in a net gain. 

It has also been announced that the Export-Import 
Bank of Washington, which in February 1957 signed 
an agreement with the U.K. Government to extend a 
line of credit of $500 million, to run until February 28, 





282 INTERNATIONAL FINANCIAL News Survey, March 14, 1958 


1958, has agreed to an extension of the facility for 
drawing. Last October, the United Kingdom drew $250 
million of the original line of credit; the right to draw 
the remaining half has been extended until February 28, 
1959. The facility is extended on payment of a com- 
mitment fee of 4% per cent deductible from the interest 
payable on a future drawing. 


Source: The Times, London, England, March 4, 1958. 


Change in U.K. Interest Rates 


The U.K. Treasury announced on February 24 a 
change in the lending rates of the Public Works Loans 
Board designed to keep the lending rates of the Board 
in line with those prevailing in the market for local 
authority mortgages; it was stated that this change was 
in no sense a sign of any relaxation of credit policy. 
Since September 28, 1957, interest on loans for not 
more than 5 years has been 7% per cent, and that for 
loans of between 5 and 15 years has been 6% per cent; 
these two rates are now brought together at 61 per cent. 
Interest on loans for more than 15 years, which has 
been 6% per cent, will now be 6% per cent. The new 
rates will apply only to new loans negotiated as from 
February 25; the interest rates on existing loans remain 
unchanged. 


Source: The Times, London, England, February 25, 
1958. 


Industrial Production in the United Kingdom 


The U.K. Treasury’s latest estimate of industrial pro- 
duction put the level of output in January 1958 a bare 
1 per cent above that in January 1957. The seasonally 
adjusted index of industrial production for January of 
this year is estimated at 137-138 (1948=100), com- 
pared with 136 in January 1957; and the index for 
December 1957, which had been expected to be 140- 
141, is now provisionally put at 138, against 136 for 
December 1956. 

Within a virtually unaltered total volume of produc- 
tion, the pattern of output has changed in certain 
respects over the past year. The production of cars is 
now considerably higher than it was, while the output 
of coal and steel has declined somewhat. The propor- 
tion of output that is consumed is about the same as a 
year ago; defense production is less; investment in both 
fixed assets and stocks is higher; and the volume of 
exports has fallen. Part of the increase in stocks has 
been found not from domestic production but from 
imports, which are greater in volume than at this time 
last year. 


Source: The Times, London, England, March 1, 1958. 
Immigration in Sweden 


The increase since the war in immigration in Sweden 
is indicated by the fact that there are now 128,000 im- 


migrants on the labor market, which is more than ten 
times the number in prewar years. Nearly 100,000 
foreigners have received Swedish citizenship during the 
past 12 years, and a total of between 300,000 and 
400,000 immigrants have entered the country. Among 
the European countries, Sweden is sharing the lead in 
this respect with France, Belgium, and Switzerland. 
Most of the immigrants on the labor market are Fin- 
nish, Danish, and German workers; the number of 
Germans has increased from 8,000 in 1950 to 20,425 in 
1958. Other large groups are Norwegian, Hungarian, 
and Baltic immigrants. The foreigners are found to a 
large extent in hotel and restaurant services, where male 
foreign workers accounted for 30 per cent of the total 
number of men employed. 
Source: Svenska Dagbladet, Stockholm, Sweden, Feh- 
ruary 25, 1958. 


West German Trade with Eastern Bloc Countries 


West German trade with countries of the eastern bloc 
rose slightly from 1956 to 1957, when it reached DM 2.4 
billion, but the expansion was less than the increase in 
total West German trade. Imports from countries in 
the group fell from 4 per cent of West Germany’s total 
foreign trade in 1956 to 3.9 per cent in 1957, and the 
share of exports fell from 3.5 per cent to 3 per cent. In 
trade with the Soviet Union, its most important trade 
partner in the eastern bloc, Germany had a deficit of 
DM 158 million in 1957, in contrast to a surplus of 
DM 65 million in 1956. Exports to Poland last year 
amounted to DM 275 million, to Czechoslovakia 
DM 231 million, and to Mainland China DM 200 
million; imports from these countries in that year 
amounted to DM 198 million DM 205 million, and 
DM 173 million, respectively. 

Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, February 25, 1958. 


Export-Import Bank Loan to Austria 


The Export-Import Bank of Washington has 
granted a $12 million credit to three Austrian banks 
(Creditanstalt-Bankverein, Osterreichische Landerbank, 
and Osterreichisches Credit-Institut) to finance pur- 
chases of cotton in the United States. The credit will 
be available for one year, and the loan is repayable 
within 15 months from the date of drafts. The Austrian 
National Bank has guaranteed the availability of dollars 
required for repayment. Austrian spinners are ex- 
pected to buy, through the borrowing banks, supplies 
of long-staple, high-grade U.S. cotton. 

This is the fourth Export-Import Bank loan granted 
to Austria for the purchase of U.S. cotton. A $6 million 
loan granted in 1952 has been repaid in full, and an- 
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other $6 million loan granted in 1955 is being repaid 

on schedule. Practically all of a credit of $8 million 

granted in 1957 to the three Austrian banks for the 

purchase of U.S. cotton (see this News Survey, Vol. IX, 

p. 296) has been used. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., March 6, 1958. 


Economic Developments in Czechoslovakia 


A report of the Czechoslovak State Statistical Office 
shows that industrial production in Czechoslovakia rose 
by 10.2 per cent in 1957. Both national income and 
individual consumption are reported to have risen by 
7.4 per cent. Investment in the national economy 
totaled 32,059 million korunas, or 8 per cent more 
than in 1956.°However, new’ construction in the main 
coal mining and chemical industry regions fell some- 
what behind that planned, as did the construction of 
new housing by the Government; consequently, the 
investment plan was fulfilled by only 96.5 per cent. 


Production of capital goods increased by 9.7 per cent 
instead of the planned 8.1 per cent, and production of 
consumers’ goods rose by 10.9 per cent, compared with 
an expected 7.3 per cent. In spite of the fact that the 
goal for industry as a whole was exceeded, some 14 per 
cent of all plants did not achieve their individual goals. 
Output of hard coal amounted to 24.2 million tons (an 
increase of 3 per cent over 1956), of brown coal to 49 
million tons (an increase of 10 per cent), of pig iron to 
3.6 million tons (an increase of 9 per cent), and of 
steel to 5.2 million tons (an increase of 6 per cent). 


The engineering industries, which form the country’s 
industrial core, increased production both for export and 
for the domestic market. Increases were reported in 
the output of machine tools (by 15 per cent), diesel 
engines (2 per cent), passenger cars (38 per cent), 
motorcycles (24 per cent), and tractors (18 per cent). 
Substantial increases were also recorded in the output 
of radios, television sets, refrigerators, and washing 
machines. 


In agriculture, where 3,074 new agricultural co- 
operatives were established, the socialist sector, includ- 
ing state farms, cultivated 65.5 per cent of all agricul- 
tural land by the end of 1957. While crop harvests fell 
4 per cent below the 1956 level, owing to the dry sum- 
mer, the total volume of agricultural production, includ- 
ing livestock, remained at the 1956 level. The sugar 
beet crop was the best since World War II. 

The total volume of trade in 1957 rose by 5.3 per 
cent, with imports increasing by 16 per cent. Exports 
amounted to 10,000 million korunas and imports to 
9,900 million korunas. However, not all foreign trade 
goals were met because of the failure of some engineer- 
ing industries to fill orders on time. Engineering prod- 


ucts comprised 41 per cent of all exports, and fuels and 

raw materials amounted to 54 per cent of all imports. 

Source: Prague News Letter, Prague, Czechoslovakia, 
February 15, 1958. 


Middle East 


Soviet Economic Aid to Egypt 


An economic aid agreement concluded between the 
Soviet Union and Egypt on January 29 was approved 
by the Egyptian National Assembly on February 10. It 
provides that a loan of 700 million rubles will be used 
by Egypt within a period of four years to carry out 65 
industrial projects which were listed in two schedules 
attached to the agreement. These projects include a 
complete shipyard, three oil refineries, a paper mill, a 
coke plant for the steel industry, pharmaceutical and 
fertilizer plants, mineral and oil surveys, laboratories 
and factories, light engineering works, a sugar mill, 
expansion of the steel industry, textile mills, and sev- 
eral other projects. Most of these projects are already 
included in Egypt’s five-year industrialization program 
under which 125 projects are to be carried out at a 
total cost of LE 240 million (see this News Survey, 
Vol. X, p. 214). The direct foreign exchange require- 
ments of this program are estimated at LE 150 million, 
of which the Soviet loan will provide the equivalent of 
LE 60.9 million. 

Under the agreement with the U.S.S.R., each project 
will be subject to a separate loan contract for the supply 
of equipment and technical assistance by the Soviet 
Union. The loan on each project will also be repaid 
separately in 12 equal yearly installments starting a year 
after the Soviet Government has supplied all the equip- 
ment provided for in the related contract. To this will 
be added interest payments at the rate of 2% per cent 
annually, and the total is payable in goods or hard 
currencies. The value of the ruble in all transactions 
relating to the agreement is calculated on the basis of 
a gold content of 0.222168 gram per ruble. The first 
separate contract under this agreement has been signed 
by the two Governments. It provides for the construc- 
tion of three spinning mills with a capacity of 15,000 
spindles each. A Soviet mission will visit Egypt shortly 
to conclude further contracts for projects that have 
already been discussed in detail. 

East Germany is reported to have offered Egypt a 
loan equivalent to $20 million in the form of machinery 
and industrial equipment. 


Sources: Middle East Economic Digest, London, Eng- 
land, February 14 and 28, 1958. 
Exchange Control in Libya 


New exchange control regulations were introduced 
in Libya on January 18, with the object of making con- 
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trol more effective. The National Bank of Libya has 
taken over the responsibilities of the government de- 
partment which previously dealt with such matters and 
is acting for the Government in connection with the new 
regulations. Certain powers have been delegated to 
banks which will enable them to deal expeditiously 
with payments relating to trade, foreign travel, medical 
expenses, etc. 


Source: Barclays Bank D.C.O., Overseas Review, Lon- 
don, England, February 1958. 


Far East 


Indian Budget Proposals 


The budget of the Government of India for 1958-59, 
after allowance for additional taxation, estimates an 
over-all deficit of Rs 1.99 billion (US$418 million), to 
be financed by the sale of treasury bills. The 1957-58 
budget had envisaged an over-all deficit of Rs 2.80 bil- 
lion, but the revised estimates place the deficit at Rs 3.80 
billion, owing mainly to the shortfall in receipts from 
market loans and small savings and a larger transfer of 
revenues to State Governments in accordance with the 
recommendations of the second Finance Commission. 

The estimates for 1958-59 provide for expenditure 
on revenue account of Rs 7.96 billion and revenue 
receipts of Rs 7.69 billion, after allowance for new 
taxation, leaving a revenue deficit of Rs 270 million. 
Civil expenditure shows an increase of Rs 634 million 
over the revised estimates for 1957-58, and defense 
expenditure an increase of Rs 121 million. 

Proposed capital expenditure is Rs 8.02 billion, dis- 
tributed as follows: capital outlay, Rs 4.12 billion; loans 
to State Governments and others, Rs 3.62 billion; debt 
redemption, Rs 0.28 billion. Thus, total disbursements 
on capital account, plus the revenue deficit, are placed 
at Rs 8.29 billion. The budget provides for capital 
receipts of Rs 6.30 billion, as follows: market loans, 
Rs 1.45 billion; small savings, Rs 1.00 billion; foreign 
loans, Rs 2.85 billion; repayment of loans by State 
Governments and others, Rs 0.75 billion; miscellaneous 
receipts, Rs 0.25 billion. 

The total Plan outlay in 1958-59, including the out- 
lays by State Governments, is placed at Rs 10.17 billion, 
compared with approximately Rs 8.50 billion in 
1957-58. 

The new tax proposals are expected to yield Rs 58 
million ($12.2 million). A tax on gifts in excess of 
Rs 10,000 per annum is calculated to yield Rs 30 mil- 
lion, the rate of tax ranging from 4 per cent to 40 per 
cent on gifts of Rs 5 million and over. Provision is 
made for certain exemptions, including charitable gifts. 
The exemption limit in regard to estate duty is to be 
lowered from Rs 100,000 to Rs 50,000. The budget 
also provides for an increase in the excise duty on 


cement (to yield Rs 22 million), and adjustments in 
the excise duty on cloth. In regard to income tax, the 
rate of supertax payable by certain companies on divi- 
dends in excess of 18 per cent of capital is to be reduced 
from 30 per cent to 20 per cent. The proposal is made 
to increase the rate of development rebate for ships from 
25 per cent to 40 per cent, and to exempt foreign 
nationals residing in India from payment of the wealth 
tax on their foreign assets. 


Sources: The Times of India, Bombay, India, March 1, 
1958; The Times, London, England, March 1, 
1958. 


Foreign Investment in Ceylon 


The National Planning Council's subcommittee on 
the investment of foreign capital in industry in Ceylon 
has recommended the encouragement of foreign capital, 
subject to the following conditions: (1) It should gen- 
erally be for productive purposes. (2) It should gen- 
erally collaborate with local enterprise, such collabora- 
tion to be dispensed with only if local investment is not 
forthcoming or if the enterprise undertakes the manu- 
facture of products for export under a trade name of 
wide usage. (3) It should lead to progressive domestic 
manufacture, ultimately eliminating imports to the ex- 
tent practicable. The subcommittee also feels that for- 
eign enterprises are entitled to assurance regarding 
eventual repatriation of capital and remittance of divi- 
dends. A clear, unambiguous, and comprehensive 
statement to clarify the Government’s attitude in this 
respect is deemed desirable. 


Source: Ceylon News, Colombo, Ceylon, February 13, 
1958. 


Food Subsidies and Imports in Ceylon 


Net subsidies on food in Ceylon for the fiscal year 
ended September 1957 amounted to Rs 109 million, 
and the cost for the current fiscal year is estimated to 
be larger by Rs 25 million. About Rs 84 million of the 
subsidies in 1957 was for the purchase from domestic 
paddy producers of about 140,000 tons of rice, at 
Rs 600 per ton, under the guaranteed price scheme; 
and about Rs 70 million was for subsidies on imported 
rice of about 500,000 tons, at Rs 140 per ton. The 
subsidies were offset in part by the profits on the sales 
of sugar on government account. The cost of domestic 
rice was 80 Ceylon cents per measure (two pounds), 
which was sold at 40 Ceylon cents to the consumer. 

Ceylon has contracted to purchase an initial quantity 
of 10,000 tons of rice from Spain at a price below world 
market prices. The Government is negotiating with 
Mainland China for the purchase of an additional quan- 
tity of 20,000 tons of rice above the contracted 200,000 
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tons. Thailand has also been considered by the Govern- 
ment as a possible source of supply. 


Source: Ceylon News, Colombo, Ceylon, February 13, 
1958. 


Thailand's Rice Production 


Thailand’s production of rough rice in 1957-58 is 
estimated at 7.5 million metric tons, about 10 per cent 
below the 1956-57 output of 8.3 million metric tons. 
The decline was due to lack of rainfall early in the sea- 
son (see this News Survey, Vol. X, p. 119). The Min- 
istry of Economic Affairs of Thailand has estimated 
that about 1.2 million metric tons of milled rice will be 
available for export in 1958. Rice exports have not 
been subject to export quotas since January 1, although 
export permits are still required. However, if exports 
continue high, quotas may be reimposed in order to 
protect domestic prices. 

Exports of rice in 1957 rose to a postwar record of 
1.6 million metric tons, from 1.2 million metric tons 
in 1956. Thailand’s best prewar year for rice exports 
was 1934, when 1.9 million metric tons were shipped. 
Source: Department of Agriculture, Foreign Crops and 

Markets, Washington, D.C., March 10, 1958. 


Viet-Nam’s Rice Export Quota 


Viet-Nam’s rice export quota has been set at 50,000 
metric tons for the first quarter of 1958 and at 60,000 
metric tons for the second quarter. Licenses have been 
granted so far for the export of 64,000 metric tons, of 
which 63,000 tons are to be shipped to Indonesia and 
1,000 tons to Hong Kong. 


Firm contracts have been drawn up for 60,000 tons 
of No. 2, 40 per cent broken rice, at $5.16 per 100 
pounds f.o.b. in transferable sterling. Of this amount, 
34,000 tons will be shipped to Java and the rest to 
Singapore for eventual re-export. Shipments on these 
contracts were to begin in February and were to be 
completed in March. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., March 3, 1958. 


Change in Taiwan's Diplomatic Exchange Rate 


The Chinese Government in Taiwan has revised the 
exchange rate for diplomatic receipts from NT$34 per 
U.S. dollar to NT$35, effective on March 1, 1958. The 
diplomatic rate is a preferential rate allowed to foreign 
diplomatic or military personnel for the conversion of 
inward remittances, and is subject to revision, when- 
ever deemed necessary, from month to month. The last 
revision in this rate was on June 1, 1957, when it was 
changed from NT$35 to NT$34 per U.S. dollar. Re- 
cently, this rate has also been made applicable to other 


incoming invisibles, including remittances from for- 
eigners and overseas Chinese for investment purposes, 
foreign currencies brought in and duly registered by 
tourists, inward remittances of drafts or foreign bank- 
notes of not more than $100 sent through international 
postal services, and inward remittances for family 
maintenance limited to $100 per person per month. 


Investment in Taiwan by Overseas Chinese 


The Ministry of Economic Affairs of the Chinese 
Government in Taiwan has reported that in the years 
1952-57 it approved a total of 169 applications, sub- 
mitted by overseas Chinese living in the United States, 
Cuba, New Zealand, the Philippines, Burma, Japan, 
Indonesia, and other areas in Asia, for investment in 
Taiwan; 127 were for starting enterprises and 42 for an 
increase of capital investment. The total of such invest- 
ment in the six-year period exceeded US$24 million; 
most of it was in the chemical, textile, and food process- 
ing industries. 

Altogether, 69 enterprises financed by overseas Chi- 
nese are operating in Taiwan, and 55 others are still in 
the process of construction. Among the 43 new indus- 
trial units proposed by overseas Chinese in 1957, 
2 have started operations and 23 are being made ready. 
The 60 applications submitted by overseas Chinese in 
1957 involved investment of over US$8 million. 
Source: Chinese News Service, Press Release, New 

York, N.Y., January 21, 1958. 


Taiwan's Salt Exports 

Salt exports are fast becoming one of Taiwan’s fore- 
most foreign exchange earners. Of the total production 
of 359,952 metric tons in 1957, 202,404 tons were 
exported, earning the equivalent of US$2.2 million. 
Japan was formerly the sole market for Taiwan salt, 
and it is now the chief market. However, new markets 
are being found in the Ryukyus, Singapore, Malaya, 
the Philippines, Korea, and Hong Kong. Taiwan 
shipped 4,700 tons of salt, valued at US$44,875, to the 
Ryukyus last year; that was nearly 80 per cent of the 
Ryukyu total purchase of salt in 1957. 
Source: Chinese News Service, Press Release, New 

York, N.Y., February 25, 1958. 


United States 


Report of the Joint Economic Committee of the U.S. Congress 


After reviewing the January 1958 Economic Report 
of the President (see this News Survey, Vol. X, p. 225), 
the Joint Economic Committee of the U.S. Congress 
has set forth six main considerations for economic policy 
as guides to the committees of Congress dealing with 
legislation: (1) If monetary authorities are to contrib- 
ute to recovery from the present business recession, 
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monetary action should be used without hesitation, and 
in such a degree as the situation requires, by supplying 
additional reserves to the monetary system in order to 
provide adequate liquidity for consumers, business, and 
Government. (2) Arresting the present business decline 
calls for increased federal expenditures for the develop- 
ment of the nation’s water resources, for reclamation, 
and for soil conservation; the federal-aid highway pro- 
gram should be accelerated; and the federal programs 
for urban renewal, housing, and schools should be 
expanded. The Federal Government should also in- 
crease its public assistance grants to States and should 
provide the financial assistance required to liberalize 
and extend unemployment compensation. (3) If mone- 
tary action and increased expenditures fall short of 
arresting the business decline and promoting recovery, 
taxes should be reduced, but such action is not recom- 
mended at present. (4) The defense requirements of 
the United States must be determined in terms of mili- 
tary and diplomatic strategy, rather than by their effects 
upon the economy or by the availability of governmental 
revenues to support them. However, the prospect of 
increasing defense requirements emphasizes the im- 
portance of maintaining a high rate of economic growth. 
(5) Economic policies must be developed to assure 
an adequate flow of resources into education and re- 
search in order to promote and sustain the long-term 
growth of the U.S. economy. (6) The federal program 
for economic statistics, the importance of which is em- 
phasized by the current economic contraction and the 
uncertainty about its magnitude and duration, should 
be substantially expanded. 
Source: Report of the Joint Economic Committee, Con- 
gress of the United States, on the January 
1958 Economic Report of the President, 
Washington, D. C. 


U.S. Tariff on Flatware and Woolens 


President Eisenhower has decided against any change 
in U.S. tariffs on stainless steel flatware and woolen 
textiles. The Tariff Commission had recommended an 
increase in the duty on flatware, stating that imports 
were seriously injuring domestic manufacturers. In 
denying the Commission’s recommendation, the Presi- 
dent pointed out that Japan has set a limit of 5.5 million 
dozen in 1958 on exports of this item to the United 
States; this compares with an estimated total of 9-11 
million dozen in 1957. 

The tariff quota on imports of woolen textiles will 
remain unchanged. This provides that imports below 
a determined level are subject to duties ranging from 
30 cents to 3742 cents per pound, plus an ad valorem 
duty of 20 to 25 per cent. Duties on imports above 
the quota increase to 45 per cent ad valorem (see this 
News Survey, Vol. LX, p. 121). During 1957, the quota 


was set at 14 million pounds; for 1958, the President has 
set it at 14.2 million pounds, approximately 5 per cent 
of average annual production of woolens and worsteds 
during 1955-57. Elimination of the quota had been 
requested by British exporters. Although its elimina- 
tion has been denied, the President has ordered a special 
review of the matter to investigate possible alternatives 
to the quota. The tariff quota affects exporters in Japan, 
Italy, and France, as well as those in the United King- 
dom. 

Source: The Wall Street Journal, New York, N. Y., 

March 10, 1958. 


Latin America 


Brazil's Exchange Auctions 


The weekly amount of convertible’ ¢xchatige offered 
for auction in Brazil’s exchange market was reduced 
at the beginning of this year by $1 million. Since the 
cut was based on the most cautious estimates, an official 
announcement said that no further reductions would 
be made during the first half of the year; availabilities 
might even be increased if receipts of exchange should 
allow. 

The amount of U.S. dollars for general category 
imports sold in Rio de Janeiro was reduced from 
$1,250,000 to $1,034,000 per week, and the quotations 
(the agios) rose from Cr$66-68 on December 18, 1957 
to Cr$101-103 on January 29, 1958. Offers of U.S. 
dollars for special category imports were cut from 
$39,000 to $20,000 weekly, and the quotations rose 
from Cr$223 to Cr$243. Auctions of “ACL dollars” 
were reduced from $1,018,000 to $815,000 per week 
for general category imports, and from $32,000 to 
$25,000 for special category imports. (The “ACL 
dollar” is a nominal U.S. dollar representing the pooled 
offerings of currency from countries with which Brazil 
has multilateral payments arrangements.) Quotations 
rose from Cr$63-65 and Cr$184-185, respectively, on 
December 17, 1957 to Cr$88-89 and Cr$195 on Jan- 
uary 28, 1958. 

Source: Bank of London & South America, Fort- 
nightly Review, London, England, Febru- 
ary 15, 1958. 


Other Countries 
Easing of Credit Restriction in Australia 


On February 28, the Commonwealth Bank of Aus- 
tralia announced the release to the trading banks of 
£A 15 million from their special or frozen accounts. 
The special accounts had remained unchanged at £A 340 
million since April 1957. They had been built up from 
£A 255 million in September 1956 to £A 340 million 
in April 1957, to restrain the growth of liquidity. 
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Although the release of £A 15 million is small, it 
is considered as a definite indication that the Common- 
wealth Bank recognizes the need for an active easing 
of credit restriction. 

Source: The Financial Times, 
March 1, 1958. 


London, England, 


Australian Import Restrictions 


Australia’s Trade Minister announced on Febru- 
ary 27 that the issue of import licenses for printed cot- 
ton textiles will be stopped until the Tariff Board’s report 
on the Australian printed cotton textile industry is 
received and considered. Following the relaxations in 
import restrictions last year, imports of such textiles 
were at a rate far in excess of recent years. Licenses 
already -taken,.out show that imports this year could 
reach 70 million square yards, compared with 38 mil- 
lion square yards last year. Licenses already issued 
will, in general, not be affected. 

Source: The Financial Times, London, England, Feb- 
ruary 28, 1958. 


Industrial Production in South Africa 


The South African Bureau of Census and Statistics 
has published preliminary results of its latest industrial 
census. The data, which refer to the calendar year 
1954 or to the business year ended in 1954, show 
that the postwar growth (in absolute value) of second- 
ary industry continued during the 1953-54 census year. 
The rate of growth was, however, slightly lower than 
in 1952-53 and well below the average annual rate of 
increase for the period 1947-48 to 1953-54; in these 
six years, the average annual rate of increase, in money 
terms, was 18 per cent for both gross and net output. In 
1953-54, the gross value of secondary production, at 
£1,230 million, was more than double the 1947-48 
total of £583 million, but a little less than 6 per cent 
above the value for 1952-53. The value of net output, 
that is, gross output less cost of fuel and materials used, 
rose from £259 million in 1947-48 to £546 million in 
1953-54, and it was 10 per cent more than in 1952-53. 

The number of industrial establishments in 1953-54 
totaled close to 17,000, of which nearly 16,500 were 
privately owned; the remainder were municipal or gov- 
ernment undertakings. The privately owned establish- 
ments accounted for 94 per cent of the gross value of 
output in 1953-54 and employed about 90 per cent of 
the total number of industrial workers in that year. Al- 
together, 855,000 workers (including working propri- 
etors) were employed in secondary industry in 1953-54, 
an increase of about 40 per cent over the figure of 
612,000 for 1947-48. Of the 1953-54 total, nonvhite 
workers represented 69 per cent, compared with 66 per 
cent in 1947-48. About 11 per cent of all industrial 


workers in 1953-54 were female, of whom one half 
were white. 

The total salary and wage bill for 1953-54 was £278 
million, an increase not far short of 100 per cent over 
the 1947-48 wage bill. Average earnings per white 
industrial employee were approximately £686 in 1953- 
54, against £437 in 1947-48, an increase of 57 per 
cent. Average earnings of the nonwhite workers rose 
in that period from £122 to £161, or by 32 per cent. 

Other interesting features brought out by the census 
are the increased mechanization in manufacturing in- 
dustry and the increasing measure in which industry is 
drawing on domestic raw material sources. While the 
total industrial labor force rose by about 40 per cent in 
the six-year period, the total value of machinery, plant, 
and tools installed increased by close to 150 per cent, 
a very substantial increase even after allowance for the 
decline in the value of money. At the same time, the 
percentage of all raw material obtained from Union 
sources, opposed to materials imported, increased from 
56 per cent in 1947-48 to 63 per cent cent in 1953-54. 
Source: Barclays Bank D.C.O., Overseas Review, Lon- 

don, England, February 1958. 


Reports of African Currency Boards 


The amount of currency issued in the area of the 
West African Currency Board (Nigeria, Ghana, Sierra 
Leone, Gambia) during the year ended June 30, 1957 
totaled £27.9 million, against redemptions through 
payments in London totaling £20.5 million. Notes and 
coin in circulation showed a net increase of £7.5 million, 
compared with an increase of £5.8 million in the pre- 
vious year (see table below). The mean market value 
of the Board’s investments was £83.4 million, a decline 
of £6.5 million. Holdings of treasury bills, however, 
increased by £18.6 million, to £36.1 million on June 30, 
1957. This shows that the Board has continued the 
policy of increasing the liquidity of its portfolio, because 
“in addition to the uncertainties of the security markets 
the Board must prepare for the withdrawal and re- 
demption of the Board’s currency in Ghana next year 
(i.e., in 1958), followed no doubt in a year or so by 
the withdrawal of the Board’s currency in Nigeria, when 
those countries issue their own currency.” The Report 
calculates that, as of June 30, 1957, 30.6 per cent of 
the Board’s assets consisted of cash and treasury bills, 
59.7 per cent were investments maturing within five 
years, and 9.7 per cent were investments maturing after 
five years. The total of the Board’s assets amounted to 
£120.1 million at the end of the financial year and ex- 
ceeded the liabilities by £13.2 million. The statement 
on investments shows that the total of £83.4 million 
consisted of £81.4 million of securities issued by the 
U.K. Government and £1.9 million of securities of 
other parts of the British Commonwealth. The latter 
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amount included £0.9 million of a Sierra Leone local 
loan issued in 1957. 


Currency Outstanding in British West and East Africa 
at end of June 
(In millions of pounds sterling) 
1954 1955 1956 1957 
West Africa 
In hands of public __._.._.._.. 79.0 83.5 93.1 94.8 
Bank holdings ==>» «215.1 10.1 6.3 12.1 


94.1 93.6 99.4 


106.9 
East Africa 


In hands of public _....._._.. 42.9 49.2 $1.1 $2.5 
Bank holdings _.....____ 10.4 11.2 9.6 8.2 


53.3 60.4 60.7 60.7 


The East African Currency Board (operating in 
Kenya, Tanganyika, Uganda, Zanzibar, Aden, and 
Somaliland) issued in 1956-57 a total amount of £5.8 
million and redeemed £5.9 million. There was a net 
decrease of £33,793 in circulation during the year, as 
the rise in currency holdings of the public was offset 
by a decline in bank holdings (see table). The mean 
market value of the Board’s investments was £49.6 mil- 
lion as of June 30, 1957: £5.8 million local issues, £43.3 
million securities of the U.K. Government, and £0.5 
million securities of other parts of the British Common- 
wealth. In addition to the investments, the Board held 
treasury bills valued at £13.1 million. These bills, to- 
gether with cash balances and securities maturing not 
later than 1959, amounted to 53 per cent of the Board's 
total assets, compared with 41 per cent at the end of 
June 1956. 

Both the West African and the East African Cur- 
rency Board reported an appreciation of investments— 
£1.5 million and £0.65 million, respectively—in the 
financial year ended June 30, 1957. In the preceding 
year, their balance sheets had shown depreciations— 
£0.7 million and £1.7 million, respectively—in the 
value of the investments. 

Sources: West African Currency Board, Report for the 
Year Ended June 30, 1957, and East African 
Currency Board, Report for the Year Ended 
June 30, 1957, London, England. 


Ghana's Sterling Assets 

The Ghana Government has appointed a permanent 
committee of British financial experts (including the 
Governor of the Bank of Ghana) to advise on invest- 
ment policy for the sterling assets of the Ghana Govern- 
ment and the Ghana Cocoa Marketing Board. The 
face value of these fixed interest securities is £104 mil- 
lion (excluding treasury bills held by the Ghana Gov- 
ernment and the Cocoa Board). 

The decision to appoint the advisory committee arose 
from the Ghana Government’s concern at the fall in 
the market value of securities following the rise in the 
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U.K. bank rate last September. Most of the sales to 
cover Ghana’s seasonal deficit occurred before the 
rise in the bank rate; realized losses on sales after the 
rise were small, since the last quarter of the year is one 
of a seasona! ‘salance of payments surplus owing to 
revenue from cocoa exports. Though the market value 
of Ghana’s gilt-edged holdings has almost recovered 
to the pre-September level, the Government feels that 
steps are needed to minimize the risk of future fluctua- 
tions in the value of Ghana’s overseas assets. 

In a press interview, the Minister of Finance of 
Ghana emphasized that he wished the maturities of the 
Government’s holdings of securities to be synchronized 
with estimated development expenditure under the 
next Five Year Plan and with the incidence of seasonal 
deficits. Nearly half the present holdings do not mature 
for at least ten years. In answer to questions, the 
Minister of Finance stated that the Government is will- 
ing to hold equities if advised that this is the best 
method of maintaining the purchasing power of Ghana’s 
assets abroad. With regard to switching part of the 
funds into dollar or German securities, he said that he 
has an open mind on the subject, but the committee will 
certainly consider the advisability of taking such a step. 


Source: The Financial Times, London, England, Feb- 
ruary 28, 1958. 


Withdrawal of Spanish Currency from Morocco 


The conversion into Moroccan currency of Spanish 
currency circulating in the former Zone of the Spanish 
Protectorate of Morocco (see this News Survey, Vol. X, 
p. 256) was effected during the week of February 9-16, 
1958, at the rate of 1 peseta for 10 Moroccan francs. 
At the same time, the peseta ceased to be legal tender 
in the former Northern Zone of Morocco, and higher 
wage and salary rates were fixed in the North to bring 
them into line with those in the South. 


Sources: Marchés Tropicaux du Monde, Paris, France, 
February 15, 1958; Spanish Economic News 
Service, Madrid, Spain, February 18, 1958. 
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